
  

  

  

  
    

   
    

  
    

  
    

  

  
    

  
    

  
    

   
    

  
    

Potent ial scenario’s for EONIA and Euribor 
Discussing t imeline issues 
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17th of  May EURO RFR Workgroup meet ing: 
 
• Potentia l scena rios for both EONIA and EURIBOR were discussed. Init ia l conclusions a round the 2020 deadline: 
 

• for the m ore nega tive scena rios (where both EONIA and EURIBOR would not becom e BMR com pliant and 
could even potentia lly no longer be used in new contracts) deadline is too t ight  and; 

 
• this deadline is even for the m ost rosy scena rio (where EONIA could st ill be used for legacy contract  and the 

EURIBOR reform  would be successful) ext remely challenging. 
 

Int roduct ion 

2 



  
    

   
    

  
    

  
    

  

  
    

  
    

  
    

   
    

  
    

    
   

Following the 17th of  May meet ing: 
 
• Num ber of m arket pa rticipants and a ssocia tions reached out to stress their concerns tha t  the t im elines a re too 

t ight even under the m ost rosy scena rio (a lso confirm ed by ana lysis conducted in Work stream  2). 
 
• ECB announced tha t  da ily publica tion of ESTER (one the rem a ining three candida tes to becom e the EURO Risk-

free Ra te) will sta rt  a s of H2-2019 a t  the ea rliest . 
 

• The ARRC published ‘The Paced Transition Plan’ through which a  baseline level of liquidity for deriva tives 
contracts referencing SOFR should be established. The Paced Transit ion plan is planned to be com pleted by the 
end of 2021  (i.e . 3 yea rs and 9 m onths a fter da ily publica tion of SOFR sta rted). 

 
• Institutiona l representa tives of the EURO RFR WG ECB, EC, ESMA, FSMA and the WG Cha ir had a  ca ll on the 

opera tiona l roadm ap and ava ilable t im elines. 
 
 

 

 

Recent  developments 
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• All pa rticipants recognised the cha llenges a round the t im elines. 
 

• The ECB indica ted tha t  the publica tion da te of ESTER as one of the rem a ining candida tes for the new EURO RFR 
can not be accelera ted. 

 
• EMMI and FSMA indica ted tha t  the process a round the EURIBOR reform  and the BMR com pliancy sta tus can not 

be accelera ted. 
 
• The WG Cha ir agreed for the WG to deliver a  high level transit ion plan with feasible  t im elines tha t  should ca ter 

for a ll potentia l scena rios a round EONIA and EURIBOR and prefera bly a lign with the t im elines envisaged by the 
interna tiona l workgroups. This transit ion plan can subsequently be used a s basis for the request  to possibly 
extend the BMR im plem enta tion t im elines. 
 

 
 
 
 
 

Main observat ions 
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• EONIA will not becom e com pliant with the EU Benchm ark Regula tions and cannot be used in new contracts a s 
of 2020. The EURIBOR reform  has not been com pleted and outcom e on BMR com pliancy is only expected by 
the end of 2019. 
 

• A new Subgroup #4 is being proposed to specifica lly dea l with the cha llenges a round the transit ion from  EONIA 
to the new RFR. The EURIBOR transit ion has not been added to the m anda te a t  this stage given the uncerta in 
outcom e of the EURIBOR reform .  
 

• The Subgroup will work on the following overa ll deliverables: 
• An ana lysis of ava ilable pa ths for the transit ion of EONIA to the a lterna tive RFR(s) 
• A recom m enda tion on the transit ion option(s) to the working group. 
 

• First  sub-delivera ble will be a  high-level transit ion plan with feasible  t im elines tha t  should ca ter for a ll potentia l 
scena rios a round both EONIA and EURIBOR.  

 
 

 
 

 

New Workgroup 4 on EONIA t ransit ion 
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